Rating Action: Moody's changes outlook on 12 UK banks and building societies
following UK vote to leave the EU; ratings of 16 UK banks and building societies
affirmed
Global Credit Research - 28 Jun 2016
London, 28 June 2016 -- Moody's Investors Service has today changed the outlooks on the ratings of 12 UK
banks and building societies. Simultaneously, the rating agency has changed the outlook on the UK banking
system to negative from stable. The actions follow a referendum vote in favour of the UK leaving the European
Union and the recent change in the outlook of the UK's Aa1 government bond rating to negative from stable.
For more details, please refer to Moody's press release: Moody's changes outlook on UK sovereign rating to
negative from stable, affirms Aa1 rating (https://www.moodys.com/research/--PR_350566 ).
Today's rating actions reflect Moody's expectations that the 23 June vote in favour of the UK leaving the
European Union (EU) (Aaa, Stable) will reduce the profitability of these 12 UK banks and building societies.
"We expect lower economic growth and heightened uncertainty over the UK's future trade relationship with the
EU to lead to reduced demand for credit, higher credit losses and more volatile wholesale funding conditions
for UK financial institutions. This will be negative for banks' credit fundamentals, as reflected in today's rating
actions. Simultaneously, we have changed the outlook on the UK banking system to negative from stable,"
says Laurie Mayers, an Associate Managing Director at Moody's.
Moody's changed the outlooks on the ratings of eight banks and building societies to negative from stable
(Barclays, HSBC Bank, Santander UK, Coventry Building Society, Leeds Building Society, Nationwide Building
Society, Nottingham Building Society and TSB Bank), and the outlooks on the ratings of two issuers to stable
from positive (Lloyds Bank and Principality Building Society). The rating agency also changed the outlook on
the UK government guaranteed senior unsecured debt instruments to negative from stable of the
aforementioned issuers, Lloyds and Barclays, as well as Bradford & Bingley and NRAM (No1) Ltd.
The ratings of these twelve firms along with the ratings of four UK banks and building societies, whose outlooks
were maintained (The Royal Bank of Scotland Group plc, Skipton Building Society, West Bromwich Building
Society and Yorkshire Building Society), were affirmed. Moody's believes that the potential impact of the
referendum result on these institutions is outweighed by more firm-specific credit considerations.
Please click on this link http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_190760 for the List of
Affected Credit Ratings. This list is an integral part of this Press Release and identifies each affected issuer.
RATINGS RATIONALE
Please click on this link http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_190760 for the List of
Affected Credit Ratings. This list is an integral part of this Press Release and provides, for each of the credit
ratings covered, Moody's disclosures on the following items:
• Methodologies Used
RATIONALE FOR THE OUTLOOK CHANGES
Moody's expects that the high degree of uncertainty over the UK's future trade relationship with the EU will
lead to lower GDP growth over the next two years, in response to diminished confidence and lower spending
and investment. Moody's expects real GDP growth to be roughly 0.5% lower in 2016 and roughly 1% lower in
2017 than the agency's previous forecasts of 1.8% and 2.1%, respectively, as noted in 'Moody's changes
outlook on UK sovereign rating to negative from stable, affirms Aa1 rating'.
During this period, Moody's expects reduced credit demand to result in lower business volumes for UK banks.
The agency expects a modest increase in unemployment and lower asset prices to lead to higher credit
losses. Moody's also expects that the UK will need to renegotiate new "passporting" agreements with its EU
partners, which could lead to additional costs for banks if the final agreements fail to replicate current
conditions.

Moody's believes that there will be little short-term liquidity implications for UK banks given the extensive
contingency planning preparations by the Bank of England, regulator and the banks themselves. However the
wholesale borrowing market for UK banks will likely be more volatile, resulting in a higher premium on debt
issuance, the rating agency said. Whils this could make funding plans more challenging and further erode net
interest margins, but the overall impact should be limited, in Moody's view.
This potential for a weakened operating environment is reflected in the change in outlooks to negative for
those UK banks and building societies more sensitive to such a deterioration.
For Lloyds and Principality Building Society, the expected deterioration reduces the potential for higher ratings
over the outlook period, leading to a revision of the outlooks on their ratings to stable from positive.
The outlooks that were maintained reflect the lower sensitivity of the relevant institutions to current changes in
the Macro Profile within their current rating levels.
RATIONALE FOR THE AFFIRMATION OF THE RATINGS
Moody's expects that banks' profitability will be pressured in the aftermath of the EU referendum due to a
modest increase in wholesale funding costs and the anticipated effects of lower economic growth on demand
for credit. Some banks with higher issuance requirements may experience a delay in executing funding plans
or higher costs in redeeming or replacing existing liabilities. In Moody's view, despite these pressures, the
current ratings continue to reflect the creditworthiness of these institutions.
SPECIFIC ANALYTICAL FACTORS FOR THE 16 BANKS
Barclays
Moody's revised the outlook on the long-term debt and deposit ratings to negative from stable and affirmed all
of the ratings.
The revision of the ratings' outlook to negative from stable reflects Moody's view that a prolonged period of
uncertainty for the UK, which it expects to follow the outcome of the UK referendum, with negative implications
for the country's medium-term growth outlook could lead to: (1) Weaker operating profitability due to slower
domestic credit demand; (2) weaker credit quality due to likely a modest increase in unemployment and lower
property prices in the UK; and (3) changes to its global investment banking operations, as a result of future
negotiations on the agreements for provision of cross-border financial services between the UK and the EU,
leading to higher operating costs.
This adds to existing negative pressures on the bank's intrinsic creditworthiness, largely driven by the rating
agency's view on Barclays' near-term profitability challenges, despite improvement in its balance sheet metrics.
Moreover, higher funding costs, if these prevail, could depress the bank's net interest margin and delay the
group's planned issuance of loss-absorbing capital. This would slow the pace at which Barclays' junior
depositors and senior unsecured creditors would benefit from higher volumes and subordination.
Concurrently, Moody's affirmed Barclays Bank PLC's baseline credit assessment (BCA) of baa2, which reflects
the group's strong franchises in UK retail and business banking and in global credit cards, a track record of
moderate asset risk, improved regulatory capital and leverage ratios (now in line with peers') and adequate
funding and liquidity profiles. These sound credit factors help to mitigate the bank's near-term weak and
volatile profits, driven by the current restructuring and run-down of its non-core unit, its exposure to significant
litigation charges, and the decreased but still elevated proportion of capital markets revenues.
Moody's also affirmed the long- and short-term senior unsecured debt and deposits ratings of Barclays Bank
PLC at A2/P-1 and affirmed Barclays Bank's Counterparty Risk Assessment at A1(cr)/P-1(cr). The rating
agency also affirmed the long- and short-term senior unsecured debt ratings of Barclays Plc (holding company)
at Baa3/P-3.
Although the outlook on the ratings is negative, further significant progress in relation to the non-core run-down
and/or settlement of material litigations (and assuming a manageable financial impact) could lead to a higher
BCA, while further issuance of subordinated debt and/or senior unsecured holding company debt would result
in upward ratings pressure.
The BCA could be downgraded as a result of: a significant deterioration in the UK economy, a significant rise

in unemployment, or a sustained decrease in house prices; failure to strengthen and stabilize returns; any
additional large, unexpected losses due to control failures or litigation charges; an increase in risk appetite or
leverage; or materially reduced liquidity or capital.
HSBC
Moody's has today taken several rating actions on HSBC Holdings and its main European entities:
- HSBC Bank plc's ratings outlook was changed to negative from stable. The bank's a3 BCA, its a1 adjusted
BCA, the Aa2 long-term deposit and senior unsecured debt ratings and the ratings on its subordinated and
junior instruments were affirmed. The bank's Prime-1 short-term ratings and its Aa1(cr)/Prime-1(cr)
Counterparty Risk Assessment (CRA) were also affirmed at the current levels.
- HSBC Holdings plc's ratings outlook remains negative. The A1 long-term senior unsecured debt, its A2
subordinated debt, the Baa1(hyb) non-cumulative preference stock and the Baa3(hyb) high-trigger Additional
Tier 1 ratings were affirmed. The firm's (P)Prime-1 short-term ratings were also affirmed.
- The outlook on HSBC France remains negative. The bank's baa2 BCA, its a2 adjusted BCA, the A1 longterm deposit rating, the A2 long term senior unsecured debt rating and the (P)A3 subordinated program rating
were affirmed. HSBC France's Prime-1 short-term ratings and its Aa2(cr)/Prime-1(cr) CRA, were also affirmed.
The revision of the outlook on HSBC Bank plc's ratings to negative from stable reflects Moody's view that a
prolonged period of uncertainty for the UK , which it expects to follow the outcome of the UK referendum, with
negative implications for the country's medium-term growth outlook could lead to: (1) Weaker operating
profitability, due to slower domestic credit demand; (2) weaker credit quality due to a moderate increase in
unemployment and lower property prices in the UK; and (3) changes to its Global Banking & Markets
operations in Europe, as a result of future negotiations on the agreements for the provision of cross-border
financial services between the UK and the EU, leading to higher operating costs.
Moreover, higher funding costs, if these prevail, could depress the bank's net interest margin and delay the
group's planned issuance of loss-absorbing capital. This would slow the pace at which HSBC's junior
depositors and senior unsecured creditors would benefit from higher volumes and subordination.
The affirmation of HSBC Bank's a3 BCA reflects its: (1) Strong franchise in the European banking market,
particularly in the UK; (2) resilient earnings from retail and commercial banking activities; (3) strong liquidity
profile; and (4) adequate capitalisation. The bank's BCA also captures the risks associated with its sizeable
capital markets activities, which Moody's considers as inherently volatile and the risks associated with the
bank's large, albeit reducing, structured finance exposures.
The affirmation of HSBC Bank's a1 adjusted BCA follows Moody's assessment that the HSBC Holdings'
intrinsic financial strength is unchanged. This is despite deteriorating operating conditions in Hong Kong (Aa1
negative) and the UK (Aa1 negative), its two key markets, which is reflected in HSBC Holdings' negative
ratings outlook. Moody's measures HSBC Holdings' intrinsic financial strength using the weighted-average of
the BCAs of its two main operating entities, HSBC Bank and the Hongkong and Shanghai Banking
Corporation Ltd (HBAP, LT deposits Aa2 negative, LT senior unsecured Aa2 negative; BCA aa3). This
assessment is also supported by Moody's analysis of the group's consolidated financials. This approach is
consistent with the way capital is managed across the HSBC group, whereby subsidiaries normally pay surplus
capital to the holding company in the form of a dividend, which is subsequently down-streamed to those
entities requiring additional resources.
Moody's has affirmed HSBC France's baa2 BCA, as it considers that the bank will not be directly impacted by a
prolonged period of uncertainty for the UK which would have negative implications for the UK's medium term
growth outlook. The affirmation of HSBC France's ratings at the current levels follows the affirmation of its a2
adjusted BCA.
HSBC Bank's BCA could be downgraded in the case of deterioration in the bank's profitability, increased
assets risk and/or a weakening of its capital base, which could result from a more severe deterioration in UK
economic conditions than Moody's expects. A lower BCA and/or weakening of the intrinsic financial strength of
the broader HSBC group, providing affiliate support, could lead to a downgrade of HSBC Bank's ratings,
absent mitigating factors.
HSBC Holdings' long-term ratings could be downgraded if the financial strength of its main operating entities
HSBC Bank and HBAP were to reduce further; for example, due to further weakening in the respective

operating environments, leading to additional profitability pressures. A rating downgrade could also materialise
as a result of a sizeable reduction in the outstanding liabilities that could be bailed in, resulting in a higher lossgiven-failure for senior creditors and hence a lower rating, although Moody's considers this unlikely.
A strengthening of HSBC Holdings' intrinsic financial strength is unlikely over the next 12-18 months, as
evidenced by the negative ratings outlook for HBAP and HSBC Bank, its key components. HSBC Holdings'
long-term senior unsecured debt rating could be upgraded, other factors being equal, if the group substantially
increases the volume of loss-absorbing capital beyond Moody's expectations, creating greater protection for its
creditors.
Coventry Building Society, Leeds Building Society Nationwide Building Society and Nottingham Building
Society
Moody's has revised the outlooks on the ratings of four building societies to negative from stable and affirmed
all their ratings. The affected building societies are:
- Coventry Building Society
- Leeds Building Society
- Nationwide Building Society
- Nottingham Building Society
The negative outlooks reflect the agency's view that a prolonged period of uncertainty for the UK, which it
expects to follow the outcome of the UK referendum, with negative implications for the country's medium-term
growth outlook could result in a more challenging environment for these issuers. Operating profitability could
be weaker due to slower demand, and asset quality could be hurt by a modest increase in unemployment and
lower property prices.
The affirmation of the BCAs of these building societies reflects their strong capital and leverage metrics, their
conservative risk profile and a funding profile based mostly on retail deposits. The standalone assessment
takes into account robust asset quality metrics and the negative pressure on profitability given headwinds
owing to increased competition in the UK mortgage market and low-for-longer interest rates.
Upgrades in the BCAs of these entities are unlikely given the negative outlooks, but could be driven by
significant improvements in their profitability or leverage metrics while asset quality is maintained. A positive
change in the building societies' BCAs would likely affect all ratings.
The BCAs of these entities could be downgraded in the event of a more acute deterioration in the UK's
operating environment or due to a material decline in their capital or leverage metrics. A downward movement
in the BCAs of these entities would likely result in downgrades to all ratings.
Santander UK PLC
Moody's has changed the outlook on Santander UK PLC's long-term deposits to negative from stable and the
outlook on all the senior unsecured debt issued by the bank to stable from positive; all the ratings have been
affirmed.
The outlook changes reflect the rating agency's view that a prolonged period of uncertainty for the UK, which it
expects to follow the outcome of the UK referendum, with negative implications for the country's medium-term
growth outlook could result in a more challenging environment for the bank resulting in a weaker operating
profitability and some deterioration in asset quality metrics. The stable outlook on Santander UK's long-term
issuer rating reflects two offsetting factors. On the one hand, the elements listed above could lead to an
eventual downgrade to the bank's BCA. On the other hand, it reflects the group's near-term funding plans,
which will likely involve the issue of senior unsecured debt at the holding company level, providing additional
protection to creditors of the operating entity.
The affirmation of Santander UK's BCA of a3 is underpinned by: (1) Its strong franchise in UK mortgage and
saving products; (2) its solid earnings generation capacity and low earnings volatility, thanks to its mainly retaildriven business model; and (3) its robust capital and improved leverage levels. The BCA also incorporates: (1)
The bank's increasing asset risk as it develops its small and mid-sized enterprise (SME) lending franchise; and
(2) its ongoing reliance on wholesale funding, albeit mitigated by a sizeable liquid asset buffer.

Consequently, Moody's affirmed Santander UK's deposits and senior unsecured ratings at Aa3/P-1 and A1,
respectively, following the affirmation of the bank's BCA of a3. The issuer rating of Santander UK's immediate
parent, Santander UK Group Holdings plc, has been affirmed at Baa1. Finally, the rating agency affirmed
Santander UK's CR Assessment at Aa2(cr/P-1(cr).
Santander UK's BCA could be upgraded if the bank: (1) Shows a structural reduction in its reliance on market
funding; (2) maintains its strong asset quality despite growth in its SME lending portfolio; and (3) continues to
improve its solvency profile through material internal capital generation. A positive change in Santander UK's
BCA would likely affect all ratings. Santander UK's deposit and senior debt ratings could also be upgraded if
the bank or its holding company were to issue significant amounts of long-term debt and more subordinated
debt.
The bank's BCA could be downgraded due to: (1) A significant deterioration in its asset quality metrics; (2) a
material weakening in profitability, which would reduce the bank's loss-absorption capacity; and (3) a
deterioration in the bank's funding and liquidity position, including a further reduction in the quantity or quality
of its liquidity buffer. A downward movement in Santander UK's BCA would likely result in downgrades of all
ratings. Santander UK's long-term senior unsecured debt and deposit ratings could also be downgraded due to
a change in the liability structure, most likely a reduction in the volume of debt that could be bailed in, which
would increase loss-given-failure for these instruments.
TSB Bank
Moody's changed the outlook on the issuer and deposit ratings to negative from stable and affirmed the BCA
and all the ratings of TSB Bank plc.
The outlook change reflects the rating agency's expectation of a prolonged period of uncertainty for the UK,
following the outcome of the UK referendum. This would befor the country's medium-term growth outlook could
result in a more challenging environment for the bank leading to: (1) additional difficulty in meeting its efficiency
targets consistent with prudent growth, given more limited business volumes; and (2) potential asset quality
deterioration during the renegotiation period between the UK and the EU, driven by a modest increase in
unemployment and the resultant negative impact on higher-risk loans such as those acquired from NRAM.
The affirmation of TSB Bank plc's BCA at baa2 reflects: (1) The bank's very low level of problem loans; (2) high
capital metrics; (3) very limited reliance on wholesale funding; and (4) adequate liquidity metrics. As a result,
the bank's long-term issuer and deposit ratings were also affirmed at Baa2 and its short-term deposit rating
was affirmed at Prime-2. Moody's also affirmed the bank's A2(cr)/Prime-1(cr) CR Assessment of TSB Bank,
three notches above the BCA, reflecting the substantial volume of bail-inable liabilities protecting operating
obligations as well as a low probability of government support. The long-term rating of TSB Banking Group was
affirmed at Baa3.
TSB's BCA could be downgraded following: (1) a more acute deterioration in the UK's operating environment,
in particular economic growth, unemployment and the property market; and/or (2) a material decline in capital
or leverage levels. A downward movement in TSB's BCA would likely result in downgrades to all ratings.
The bank's BCA could be upgraded following improvements in the bank's capital levels and profitability despite
the expected challenging operating environment.
An upgrade or downgrade in the BCA would likely lead to a parallel change in all long-term debt and deposit
ratings.
Lloyds Bank
Moody's changed the outlook on the senior unsecured and deposit ratings to stable from positive and affirmed
all ratings of Lloyds Bank and its related entities.
Moody's has revised the outlook on the long-term debt and deposit ratings to stable from positive, reflecting the
agency's view that a prolonged period of uncertainty for the UK, which it expects to follow the outcome of the
UK referendum, with negative implications for the country's medium-term growth outlook could result in a more
challenging environment for the bank resulting in : (1) Weaker operating profitability due to slower demand;
and (2) weaker asset quality due to a modest increase in unemployment and lower property prices.
Moody's affirmed Lloyds Bank's BCA at baa1, which reflects: (1) Its reduced downside risk following the
deleveraging of its non-core portfolio; (2) its strong capitalisation; (3) its limited reliance on wholesale funding;

and (4) its good liquidity buffers. As a result, the bank's long-term debt and deposit ratings were also affirmed
at A1 and its short-term rating was affirmed at Prime-1.
Moody's also affirmed the Aa3(cr)/Prime-1(cr) CR Assessment of Lloyds, four notches above the BCA,
reflecting the substantial volume of bail-inable liabilities protecting operating obligations as well as a moderate
probability of government support. The rating of the senior unsecured debt of holding company Lloyds Banking
Group plc has been affirmed at (P)Baa1.
Lloyds' BCA could be downgraded following: (1) A more acute deterioration in the UK's operating environment,
in particular economic growth, unemployment and the property market; and/or (2) a material decline in its
capital or leverage metrics. A downward movement in Lloyds' BCA would likely result in downgrades to all
ratings.
The bank's BCA could be upgraded following improvements in its capital levels and profitability despite the
expected challenging operating environment.
An upgrade or downgrade in the BCA would likely lead to a parallel change in all long-term debt and deposit
ratings.
Principality Building Society
Moody's changed the outlook on the deposit ratings to stable from positive and affirmed all ratings of
Principality Building Society.
Moody's has revised the outlook on the long-term deposit ratings to stable from positive, reflecting the agency's
view that a prolonged period of uncertainty for the UK following the outcome of the UK referendum, with
negative implications for the country's medium-term growth outlook could result in a more challenging
environment for the society resulting in : (1) Weaker operating profitability due to slower demand; and (2)
weaker asset quality due to a modest increase in unemployment and lower property prices.
Moody's affirmed Principality's BCA at baa3, which reflects: (1) its adequate capitalisation given its risk profile,
(2) a funding profile based on retail deposits, and (3) a solid liquidity profile. The standalone assessment takes
into account Principality's robust asset quality, somewhat constrained by the society's geographical
concentration in one area, Wales, and headwinds to its profitability owing to increasing competition in the UK
mortgage market and a possible slow-down in the buy-to-let sector.
Concurrently, the rating agency has affirmed its long- and short-term deposit ratings at Baa3/P-3, its long- and
short-term senior unsecured rating at (P)Baa3/(P)P-3, its subordinated debt rating at Ba1/(P)Ba1, and its
preference stock rating at Ba3(hyb). Principality's Counterparty Risk Assessment was also affirmed at
A3(cr)/P-2(cr).
Principality's BCA could be downgraded following: (1) A more acute deterioration in the UK's operating
environment, in particular economic growth, unemployment and the property market; and/or (2) a shift away
from conservative underwriting standards. A downward movement in Principality's BCA would likely result in
downgrades to all ratings.
The Society's BCA could be upgraded following improvements in its capital levels and profitability despite the
expected challenging operating environment.
An upgrade or downgrade in the BCA would likely lead to a parallel change in all long-term debt and deposit
ratings.
The Royal Bank of Scotland Group
Moody's has affirmed The Royal Bank of Scotland plc's (RBS) A3 long-term deposit and senior unsecured debt
ratings, the ratings on the banks' other subordinated and junior instruments at the current levels and its
Counterparty Risk Assessment at A3(cr)/Prime-2(cr), following the affirmation of the bank's ba1 BCA. The
long-term senior unsecured debt rating of the holding company, The Royal Bank of Scotland Group plc
(RBSG), was affirmed at Ba1. The ratings outlook on both RBS and RBSG remains positive. Moreover,
Moody's has affirmed RBS's short-term rating of Prime-2 and RBSG's short-term rating of Non-Prime.
The RBS group is now mostly exposed to the UK, with its material overseas business limited to its Irish
subsidiary (Ulster Bank Ireland DAC, LT deposits Baa3 stable, LT issuer rating Ba1 stable; BCA b2) and some

small activities within the Corporate & Institutional Banking business unit in major global financial centres.
Moody's considers that a prolonged period following the the outcome of the referendum, with negative
implications for the country's medium-term growth outlook, while presenting a more challenging environment
for the bank , remains compatible with RBS's ba1 BCA, which it expects will continue to benefit from the
group's ongoing restructuring.
The affirmation of the BCA and ratings reflects Moody's view that RBS's standalone credit profile currently
remains constrained by: (1) The continued challenges in implementing its complex, multi-year restructuring
despite material improvements achieved thus far; (2) large conduct, litigation and restructuring costs; (3) a still
large, albeit reducing, global capital markets business; and (4) high but declining asset risk. These factors are
only partly mitigated by: (1) strong underlying retail and commercial banking earnings; (2) the group's good
track record in restructuring; (3) good and improving capitalisation; and (4) sound liquidity and funding
positions.
The positive ratings outlook continues to reflect the substantial progress the firm has made in its restructuring
plan and Moody's expectation that its credit fundamentals will continue to improve over the next 12-18 months,
which should not be materially affected by the economic and profitability pressures that are expected to arise
following the outcome of the UK referendum.
RBS's ba1 BCA could be upgraded if the bank were to return to sustainable profitability and generate capital
organically. A key component of this would be a further reduction in the uncertainty driven by the group's
ongoing restructuring and high-profile pending litigations. A positive change in the bank's BCA would likely
affect all ratings. RBS's ba1 BCA could be downgraded if the bank's restructuring and de-risking strategy fails
to deliver improvements in its credit fundamentals, weakening its capital, asset risk, profitability and operational
efficiency levels. A deterioration in the operating environment following the UK referendum outcome, and/or
regulatory and litigation charges substantially higher than those expected by Moody's, could also result in a
reduction of the BCA. A lower BCA would likely result in downgrades of all ratings.
Skipton Building Society and Yorkshire Building Society
Moody's has maintained the stable outlook on the ratings of Skipton Building Society and Yorkshire Building
Society. All the ratings and BCAs have been affirmed.
The stable outlooks reflect Moody's view that these building societies will be less affected by a prolonged
period of uncertainty for the UK, which it expects to follow the outcome of the referendum, with negative
implications for the country's medium-term growth outlook , given strategies less reliant on growth and lowerthan-peers' holdings of buy-to-let mortgages.
The affirmation of the BCA of these building societies reflects their strong capital and leverage metrics, their
conservative risk profile and a funding profile based mostly on retail deposits. The standalone assessment
takes into account robust asset quality metrics and the negative pressure on profitability given headwinds
owing to increased competition in the UK mortgage market and low-for-longer interest rates.
An upgrade in the BCAs of these entities could be driven by significant improvements in their profitability or
capital metrics while asset quality is maintained. A positive change in the building societies' BCAs would likely
affect all ratings.
The BCA of these entities could be downgraded in the event of a more acute deterioration in the UK's
operating environment or due to a material decline in capital or leverage levels. A downward movement in the
BCA of these entities would likely result in downgrades to all ratings.
West Bromwich Building Society
The stable outlooks on all ratings of West Bromwich Building Society (West Brom) were maintained. Moody's
has affirmed the BCA of West Bromwich Building Society (West Brom) at b1, its long and short-term deposit
ratings at B1/Not-Prime and its pref. stock non-cumulative rating at Caa1 (hyb). West Brom's long- and shortterm Counterparty Risk Assessment was affirmed at Ba2(cr)/Not-Prime(cr).
The stable outlook on West Brom's deposit ratings reflects Moody's view that a prolonged period of uncertainty
for the UK, which it expects to follow the outcome of the UK referendum, with negative implications for the
country's medium-term growth outlook, while resulting in a more challenging environment for the society will
not significantly impact its creditworthiness given the current ratings positioning.

The ratings affirmation reflects West Brom's solid leverage metrics, its retail deposit funding base, and its
comfortable liquidity position, which counter-balance its high, albeit declining, stock of problem loans, its legacy
commercial lending portfolio, and its weak profitability. The affirmation takes into account the negative impact
on West Brom's capital and profitability following the announcement of GBP27.5 million in remediation costs
following an adverse ruling by the UK Court of Appeal in favour of a group of buy-to-let borrowers.
West Brom's BCA could be upgraded as a result of significant improvements in its asset quality metrics and its
ability to regain access to wholesale markets. A positive change in the building society's BCA would lead to an
upgrade in all ratings.
West Brom's BCA could be downgraded in the event of a more acute deterioration in the UK's operating
environment or due to a material decline in capital or leverage levels. A downward movement in the BCA of
these entities would likely result in downgrades to all its ratings.
Bradford & Bingley and NRAM (No1) LTD
Moody's has revised the outlook on Bradford & Binlgey plc's UK government guaranteed long-term deposit and
the rating of the government guaranteed senior unsecured bond of NRAM (No1) Ltd to negative from stable.
Concurrently, Moody's has affirmed the guaranteed long- and short-term deposit ratings of Bradford & Bingley
plc (B&B) at A1/Prime-1, its guaranteed senior unsecured rating at A1, and the rating of the government
guaranteed senior unsecured bond of NRAM (No1) Ltd at A1 .
The action reflects the change in the outlook of the UK sovereign debt to negative from stable. The senior debt
and bank deposits ratings of B&B and NRAM (No1) are backed by a UK government guarantee, which covers
the unsubordinated and unsecured wholesale debt and deposits of the two institutions.
The three-notch differential between the UK government's rating and that assigned to these guaranteed
instruments reflects certain characteristics of the UK government guarantee, notably the fact that the
guarantee does not explicitly indicate whether it is unconditional and irrevocable. Moody's nevertheless
believes that the senior creditors continue to benefit from a very high level of support from the UK government
ownership of NRAM (No1) and B&B, as well as substantial liquidity provided by the government for the
payment of senior obligations.
The senior debt and bank deposit ratings of NRAM (No1) and B&B will move in line with the rating of the UK
government. However, the removal of the government guarantee or any change to its terms and intentions
may trigger a downgrade of NRAM (No1)'s and B&B's ratings.
The principal methodology used in these ratings was Banks published in January 2016. Please see the
Ratings Methodologies page on www.moodys.com for a copy of this methodology.
REGULATORY DISCLOSURES
Please click on this link http://www.moodys.com/viewresearchdoc.aspx?docid=PBC_190760 for the List of
Affected Credit Ratings. This list is an integral part of this Press Release and provides, for each of the credit
ratings covered, Moody's disclosures on the following items:
• Releasing Office
• Person Approving the Credit Rating
For ratings issued on a program, series or category/class of debt, this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series or
category/class of debt or pursuant to a program for which the ratings are derived exclusively from existing
ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this
credit rating action, and whose ratings may change as a result of this credit rating action, the associated
regulatory disclosures will be those of the guarantor entity. Exceptions to this approach exist for the following
disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated
entity.
Moody's considers a rated entity or its agent(s) to be participating when it maintains an overall relationship with
Moody's. On this basis The Royal Bank of Scotland Group plc or their agents are considered to be
participating entities. These rated entities or their agents generally provide Moody's with information for their
ratings process.
The ratings of rated entity NRAM (No1) Ltd were not initiated or not maintained at the request of the rated
entity.
Moody's considers a rated entity or its agent(s) to be participating when it maintains an overall relationship with
Moody's. On this basis, NRAM (No1) Ltd or their agents are considered to be non-participating entities. These
rated entities or their agents generally do not provide Moody's with information for the purposes of their ratings
process.
The person who approved Santander UK PLC, Abbey National Capital LP I, Abbey National Capital LP II,
Abbey National Capital Trust I, Abbey National Capital Trust II, Abbey National North America LLC, Abbey
National Treasury International Ltd., Abbey National Treasury Services plc, Abbey National Treasury Services
plc (Paris), Abbey National Treasury Services plc (Paris), Abbey National Treasury Services PLC (US Br.),
Alliance & Leicester plc, AN Structured Issues Limited, and Santander UK Group Holdings plc credit ratings is
Nicholas Hill, Managing Director, Financial Institutions Group, JOURNALISTS: 44 20 7772 5456,
SUBSCRIBERS: 44 20 7772 5454. The person who approved HSBC Bank Capital Funding (Sterling 1) LP,
HSBC Bank Capital Funding (Sterling 2) L.P., HSBC Bank Plc Sydney Branch, HSBC Bank plc, HSBC Capital
Funding (Dollar 1) L.P., HSBC France, HSBC Holdings plc, RBS Capital Funding Trust V, National
Westminster Bank PLC, The Royal Bank of Scotland Group plc, RBS Capital Funding Trust VI, RBS Capital
Funding Trust VII, RBS Capital Trust B, RBS Capital Trust C, RBS Capital Trust D, RBS Capital Trust II, RBS
Greenwich Capital Holding, RBS Holdings N.V., Royal Bank of Scotland N.V., Royal Bank of Scotland N.V.,
Australian, Royal Bank of Scotland N.V., Chicago Branch, Royal Bank of Scotland N.V., London Branch, Royal
Bank of Scotland N.V., New York Branch, Royal Bank of Scotland N.V., Paris Branch, Royal Bank of Scotland
plc, Australia Branch, Royal Bank Of Scotland plc, Connecticut, Royal Bank of Scotland plc, New York Branch,
Royal Bank of Scotland, Tokyo Branch, The Royal Bank of Scotland plc, Barclays Plc, Barclays Bank of
Canada, Barclays Bank PLC, Barclays Bank plc Hong Kong, Barclays Bank PLC, Australia Branch, Barclays
Bank plc, Cayman Branch, Barclays Bank PLC, New York Branch, Barclays Bank PLC, Paris, Barclays Bank
PLC, Singapore, Barclays Bank PLC, Tokyo, Barclays Capital (Cayman), Ltd., Barclays Financial LLC,
Barclays Overseas Capital Corp. B.V., Barclays Overseas Investment Company B.V., Barclays US CCP
Funding LLC, Barclays US Funding LLC and Woolwich plc credit ratings is Robert Young, Managing Director,
Financial Institutions Group, JOURNALISTS: 212-553-0376, SUBSCRIBERS: 212-553-1653.
The person who approved Leeds Building Society, Lloyds Banking Group plc, Bank of Scotland Capital
Funding L.P., Bank of Scotland plc, Cheltenham & Gloucester plc, Halifax plc, HBOS Capital Funding No. 1
L.P., HBOS Capital Funding No. 2 L.P., HBOS Capital Funding No. 4 L.P., HBOS Group Euro Finance
(Jersey), HBOS Group Sterling Finance L.P., HBOS plc, HBOS Treasury Services Plc, LBG Capital No 1 plc,
LBG Capital No 2 plc, Leeds Permanent Building Society, Lloyds Bank Plc, Lloyds Bank plc (Australia), Lloyds
TSB Bank plc Hong Kong Branch, TSB Bank plc, TSB Banking Group plc, Skipton Building Society,
Scarborough Building Society, Nationwide Building Society, Cheshire Building Society, Derbyshire Building
Society, Portman Building Society, Bradford & Bingley plc, Coventry Building Society, Nottingham Building
Society, Principality Building Society, West Bromwich Building Society, NRAM (No1) Ltd and Yorkshire
Building Society credit ratings is Nicholas Hill, Managing Director, Financial Institutions Group, JOURNALISTS:
44 20 7772 5456, SUBSCRIBERS: 44 20 7772 5454.
The below contact information is provided for information purposes only. Please see the ratings tab of the
issuer page at www.moodys.com, for each of the ratings covered, Moody's disclosures on the lead analyst and
the Moody's legal entity that has issued the ratings.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal

entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
Carlos Suarez Duarte
Vice President - Senior Analyst
Financial Institutions Group
Moody's Investors Service Ltd.
One Canada Square
Canary Wharf
London E14 5FA
United Kingdom
JOURNALISTS: 44 20 7772 5456
SUBSCRIBERS: 44 20 7772 5454
Laurie Mayers
Associate Managing Director
Financial Institutions Group
JOURNALISTS: 44 20 7772 5456
SUBSCRIBERS: 44 20 7772 5454
Releasing Office:
Moody's Investors Service Ltd.
One Canada Square
Canary Wharf
London E14 5FA
United Kingdom
JOURNALISTS: 44 20 7772 5456
SUBSCRIBERS: 44 20 7772 5454

© 2016 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and
affiliates (collectively, “MOODY’S”). All rights reserved.
CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES
(“MIS”) ARE MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES,
CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND CREDIT RATINGS AND
RESEARCH PUBLICATIONS PUBLISHED BY MOODY’S (“MOODY’S PUBLICATIONS”) MAY INCLUDE
MOODY’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT
COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MOODY’S DEFINES CREDIT RISK AS THE RISK
THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE
AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT
ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE
RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN MOODY’S
PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S
PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK AND
RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. CREDIT RATINGS
AND MOODY’S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL
ADVICE, AND CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT AND DO NOT PROVIDE
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. NEITHER CREDIT
RATINGS NOR MOODY’S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR
ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY’S
PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH
DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE. MOODY’S CREDIT RATINGS AND MOODY’S
PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS
AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS OR MOODY’S
PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT

YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY’S PRIOR WRITTEN CONSENT.
All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third- party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing the Moody’s Publications.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
the use of or inability to use any such information, even if MOODY’S or any of its directors, officers, employees,
agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY’S.
To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or the
use of or inability to use any such information.
NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER
OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER
WHATSOEVER.
Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation
(“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
policies and procedures to address the independence of MIS’s ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities
who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more
than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate
Governance — Director and Shareholder Affiliation Policy.”
Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited ABN 61 003 399
657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended to be provided only to “wholesale clients” within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent
to MOODY’S that you are, or are accessing the document as a representative of, a “wholesale client” and that
neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to
“retail clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an
opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors. It would be reckless and inappropriate for retail investors
to use MOODY’S credit ratings or publications when making an investment decision. If in doubt you should

contact your financial or other professional adviser.
Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency subsidiary
of Moody's Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a wholly-owned
subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency subsidiary of
MJKK. MSFJ is not a Nationally Recognized Statistical Rating Organization (“NRSRO”). Therefore, credit
ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings are assigned by an
entity that is not a NRSRO and, consequently, the rated obligation will not qualify for certain types of treatment
under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services
Agency and their registration numbers are FSA Commissioner (Ratings) No. 2 and 3 respectively.
MJKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MJKK or MSFJ (as applicable) for
appraisal and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.
MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

